Adding to our confidence that 2021 will experience economic
growth is the fiscal response from governments globally.

Chart 1: Discretionary Fiscal Response to COVID-19 Crisis
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Source: IMF, Fiscal Monitor, October 2020 (December 2020)
Please refer to endnotes.

The world has not witnessed this kind of coordinated central bank and government
response, probably not even during the Great Depression. We expect that this will
continue through 2021, providing ongoing support for economic growth. It is worth
considering why the response has been so different from that during the GFC. In
2008, many parts of the population and government viewed the economic downturn
as something caused by banks, or failed regulation, or a general failure of economic
policy. It is difficult to marshal full support for unlimited government response when
many view certain actors or the government itself as responsible.

By contrast, the pandemic was viewed, correctly, as no one’s fault. It was the

classic force majeure, unexpected and with devastating impacts on health and
economic stability. There was no one to blame and a large majority of people feel it
is incumbent on governments to support economies until the pandemic is over or at
least manageable, which is likely to be well into 2021.

hamiltonlane.com Proprietary and Confidential | Page 1



As a result, our prediction for 2021 and, likely, 2022 includes a few key features:

a. Continued economic growth, supported by ongoing central bank and government
stimulus.

b. Continued low interest rates.

c. Continued higher stock markets, with increasing multiples, driven by the recognition
that low interest rates for longer mean higher multiples and prices.

d. At some point, probably mid-to-late 2021, an inflation scare in the capital markets
when the pent-up demand for consumer goods and services explodes, as widespread
vaccination reduces the worry over COVID-19. We will read that inflation is returning,
and interest rates will surge, and consumer price index readings will increase. It will
be a scare and nothing more. As long as unemployment remains high, which it will,
inflation will not return. It will be a temporary adjustment to that demand.

e. Our biggest worry? The idea that risk is irrelevant. In this environment, investors
should take on as much risk as they can. You have, for some period of time, central
banks and governments supporting you in that pursuit. We all know it cannot last,
but we don't know how long it will last. As investors, we cannot sit on the sidelines,
if for no other reason than we have no idea whether this lasts one year or five years,
and being five years early to a market turn is to admit you are not an investor, just
stubborn. However, when no one is factoring risk, it can be a very risky environment,
particularly for illiquid assets.

Request a full copy of the 2021 Market Overview here.
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https://www.hamiltonlane.com/en-US/Insight/0b033719-5e59-45a5-9af8-35096a8e6631/Hamilton-Lane-Market-Overview-2021

Endnotes

Chart 1: The timeframe for the announced measures is country-specific, but the bulk of the measures announced so far are
short-term crisis-response measures to be implemented in 2020-21. Country group averages are weighted by GDP in U.S. dollars
adjusted by purchasing power parity.

Disclosures

This presentation is not an offer to sell, or a solicitation of any offer to buy, any security or to enter into any agreement with Ham-
ilton Lane or any of its affiliates. Any such offering will be made only at your request. We do not intend that any public offering

will be made by us at any time with respect to any potential transaction discussed in this presentation. Any offering or potential
transaction will be made pursuant to separate documentation negotiated between us, which will supersede entirely the information
contained herein.

Any tables, graphs or charts relating to past performance included in this presentation are intended only to illustrate the perfor-
mance of the indices, composites, specific accounts or funds referred to for the historical periods shown. Such tables, graphs and
charts are not intended to predict future performance and should not be used as the basis for an investment decision.

The information herein is not intended to provide, and should not be relied upon for, accounting, legal or tax advice, or investment
recommendations. You should consult your accounting, legal, tax or other advisors about the matters discussed herein.

As of February 16, 2021
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